- Introduction to the Workshop on 8 May 2003 -

This morning we will discuss the new Insurance Core Principles. We will carry out a group exercise. As an introduction, I would like to explain briefly the background of the Insurance Core Principles.  

What are the Insurance Core Principles? 

Setting international insurance regulatory and supervisory standards is the main IAIS activity.  The Insurance Core Principles are the base of all IAIS standards. They  cover essential supervisory and regulatory principles that all jurisdictions should implement. They are minimum requirements that all jurisdictions should observe. 

The IAIS conducted self-assessments based on the Insurance Core Principles in 2001. The Financial Sector Assessment Programme (FSAP), a third party assessment carried out by the IMF and World Bank, also makes use of the Insurance Core Principles as the criteria for evaluating an insurance supervisory system. This assessment process has created a momentum for jurisdictions to observe the Insurance Core Principles.

Revision to the Insurance Core Principles

The IAIS developed a current Insurance Core Principles and Methodology in 2000. At that time we were under pressure in order to produce useful material in time for the Financial Sector Assessment Programmes, which had just started. For that reason we could not invest enough time in reinforcing fundamental areas in the Insurance Core Principles such as insurance liabilities, assets, reinsurance and others. Thus the IAIS decided in 2001 to revise and reinforce comprehensively the Insurance Core Principles and Methodology; The task Force on the Revisions to the Insurance Core Principles and Methodology started its work in January 2002. This is one of the most important IAIS activities now. 

(1) The work plan

The Task Force issued the draft this January and invited comments from IAIS members and observers. The IAIS intends to obtain final approval at its Annual Conference in Singapore this October.   

(2) Outline of the new Insurance Core Principles

The main purpose for the revision is to reinforce the current Insurance Core Principles. The new Insurance Core Principles will be composed of 8 chapters: 1.introduction; 2. conditions for effective insurance supervision; 3.the supervisory system; 4.the supervised entity; 5.ongoing supervision; 6.prudential requirements; 7.market and customers; 8.anti-money laundering. The Insurance Core Principles apply to the supervision of insurers and reinsurers wherever their business is conducted. There are two criteria in the Core Principles Methodology: essential criteria and advanced criteria. 

