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Case Study on Asset-Liability Management
BACKGROUND CASE – ADDITIONAL INFORMATION
Your manager recommends that you include the following recommendations in your assessment report:
· For transparency, the TVaR methodology should be based on statutory values rather than economic values.
· For consistency, the TVaR methodology used for the whole life and term life policies should be applied to the subsidiary’s anticipated new GIC and annuity products. 
· The company should stop writing lines of business that are high risk according to the ALM process.
Question 2

What are your reactions to these recommendations?  
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