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WEAK REGULATION 

AND SUPERVISION 

Contribute to financial 

crises and suboptimal 

economic growth.

V I C I O U S  C Y C L E

THE 

VICIOUS 

CYCLE
LACK OF AUTHORITY

TO ACT

INADEQUATE FRAMEWORK 

FOR ACTION

UNWILLINGNESS 

TO ACT

INABILITY TO ACT 
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THE 

VICIOUS 

CYCLE

V I RT U O U S  C I R C L E

THE 

VIRTUOUS

CIRCLE

STRONG 

REGULATION & 

SUPERVISION

With good capacity 
building efforts, 

regulation and 
supervision can be 
strengthened and 
contribute to the 

SDGs and other 
development 

objectives.

IMPROVEMENTS TO THE 

REGULATORY FRAMEWORK 

REGULATORY 

REFORMS 

MORE EFFECTIVE SUPERVISION 

AND ENABLED INNOVATION

SOUND AND STABLE 

FINANCIAL SYSTEM

RESPONSIBLE 

MARKET DEVELOPMENT 

FINANCIAL ACCESS AND INCLUSION 

(INCLUSIVE INSURANCE)

ECONOMIC GROWTH REDUCES POVERTY AND RAISES 

STANDARD OF LIVING

SUPPORTS SDGS AND OTHER 

DEVELOPMENT OBJECTIVES.
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